Introduction to elasticities
The concept of elasticity sometimes leaves students puzzled and confused. There is no need to panic though, as the next lessons will take you through this concept with simple explanations and examples.
First off, imagine a medicine that keeps you alive. If the price of this was to change, what would happen to the quantity demanded? Not much, right? No matter the cost, you need to buy it. Instead, if you think about something trivial as a bottle of Coke; what would then happen if the price was to increase by quite a substantial amount? You wouldn't buy as much Coke. This is the basic reasoning behind elasticities.  
Before we start, we should all be clear about the above fact that elasticity is a measure of responsiveness, e.g. how a change in price affects the quantity demanded. Literally, we will be dealing with how responsive consumers and producers are. You can think of it as the difference between a rubber band and a stone when you pull them! While the rubber band will easily expand as you apply force at both ends, the stone will not change at all. That is, their respective responsiveness to the force applied are different; they have different elasticities.
Because elasticity is a measure, we will learn some formulae to calculate it. Since it deals with responsiveness, we will use it to see how much a change in one factor (e.g. price) causes a change in another factor (e.g. quantity demanded). We will look at four different measures of elasticity.
https://www.youtube.com/watch?v=K-SfpW1LIrA

 
What you should know
Before reading what follows, make sure you have understood the laws of demand and supply, especially the part about the movements along the curves. Remember that a change in price causes movement along the curves, while a change in any other factor causes a shift.

